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Coal has a share of only 1.31% of the electricity consumption in Brazil, with currently 8 power
plants and a combined 1,455,104 kW. All the coal used in these plants is supplied by Brazilian
mining companies, and has low calorific values. Coal mining in Brazil had been stagnant during
the 80’s and 90’s at nearly 5 to 7 million metric tons/year for electricity generation, and 8 to 10
Mt/y total. Since 2002 however, local production has increased by 40% and is expected to
increase by an additional 40% in the next four years due to new power projects currently
underway. The new projects will expand the total generation to 6000 MW by 2015. The federal
government announced its goal to expand the share of coal generated electricity to 5% of the
total by 2015.

The coal power projects in Brazil for the next years are the following:

- The state-owned company CGTEE is building a plant of 350 MW for start up in January
2010, in the south of Brazil;

- Vale, the largest Brazilian mining company, is building a plant in the north of Brazil for
600 MW, for start up in 2012.

- In the Pecem Port, near Fortaleza, a joint-venture of the companies MPX and Energias
do Brasil is building a complex of 720 MW. Start up of the first phase will be in June
2012.

- MPX is building a project called Porto do Acu in the state of Rio de Janeiro, for 700 MW
to start up in a first phase in July 2012. Two expansions of 700 MW each one are
planned for this project.

- In the Itaqui Port, near Sao Luis, MPX plans to build another plant, for start up of two
units of 360 MW each one, in 2013 and early 2014.

- The company Tractebel Energia will start building a new plant in 2009, for start up in
2012, for 340 MW.

As for metallurgical coal, Brazil is one of the largest importers of this product for the
steel industry, with nearly 17 million metric tons imported annually.

Trade Shows: The Brazilian mining trade show Exposibram takes place every second year in
Belo Horizonte. The next edition of this show will be on Sep. 21 — 24, 2009.
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The U.S. Commercial Service in Belo Horizonte / Brazil can be contacted via e-mail at:

mauricio.vasconcelos @mail.doc.gov; Phone: 55 — 31 — 3213.1573; Fax: 55 — 31 — 3213.1575; or visit our
website: www.buyusa.gov/Brazil.

The U.S. Commercial Service — Your Global Business Partner

With its network of offices across the United States and in more than 80 countries, the U.S. Commercial Service of
the U.S. Department of Commerce utilizes its global presence and international marketing expertise to help U.S.
companies sell their products and services worldwide. Locate the U.S. Commercial Service trade specialist in the
U.S. nearest you by visiting http://www.export.gov/eac.

Comments and Suggestions: We welcome your comments and suggestions regarding this market research.
You can e-mail us your comments/suggestions to: Customer.Care @ mail.doc.qov. Please include the name of
the applicable market research in your e-mail. We greatly appreciate your feedback.

Disclaimer: The information provided in this report is intended to be of assistance to U.S. exporters. While we make every
effort to ensure its accuracy, neither the United States government nor any of its employees make any representation as to the
accuracy or completeness of information in this or any other United States government document. Readers are advised to
independently verify any information prior to reliance thereon. The information provided in this report does not constitute legal
advice. The Commercial Service reference to or inclusion of material by a non-U.S. Government entity in this document is for
informational purposes only and does not constitute an endorsement by the Commercial Service of the entity, its materials, or
its products or services.
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